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CONFIDENTIAL

MMMCRABOOM FOR: Deputy Director of Ceptral Intelligence
SUBJECT . Proposed Amendment %oy the CIA Retiremenmt Act

i
H

1, 'This memorandum cenfnins a recamendstion for the erproval. of
the Deputy Director of Central Intelligence. Such reccamendstion is set
forth in parsgraph 6. :

‘3 The purpose of the guendment is to shorten the time la& Bretween
the copmencement date of en annuity end the date the snmuitant omd reellze
a cogtof-living adjustment. ‘ ‘

. The cost-of-living sdjustmeny provieion of the Cemtral Imtelligence
Agency Retirement Act of 106k wme patierned after provisions of lgr enacted
in 1960 and 1963 for civil service and militery retirees. It regaires a
minima period of 15 months to elapse before an enmuitant is eligibls to
receiwe his first cost-of=-living adjugtment. Further, the mirdmm 3 per
cent rise in price index neefed to klck off en adjustment must be computbed
and susteined on en average calendar year basis with the incresse belng
delayel until 1 April of the suzceading year. A recent change in Adminie~
tratien policy has prompted Congressicnal action to liberalizo the pe. featuresn.

%. This month the Senate Committee reported out the Amed Forces pey o |
bill with en amendment tying costeof-1iving ennulty adjustments to menthly I |
price indexes, accelerating o a more current date thy adjugtment due 1 April
1966, and providing for mere current payment of subsequent edjustments. Similar
emendpents to the Civil Service Retirement Act and the Foreign Bervics Retire-
ment gystem sre under activae considemmtion by Congress, and the outlpock for ;
esrly passage of the Civil 8ervice Ratirement Act smendment is favoreble. The ;
case wade for a change in this provigion for civil service retizecs epplies
with equal force to retirees undar the Central Intelligesce Agesngy eystem.

§. Should the Civil Service Retirement Act amendment Te cmmchef, 1t is
ectimpted that the initial increase in annuities will amount to 6.1 per cent
and that will be paymble to those who retire by 1 Dscember 1955, Pour end plxe
_tepthy per cent of this increase reprosents ths per ceutwh chanmes In cost
of 1ivizg sincs 1962. The remaining 1.5 per cent 1s & syecisl edivstment.

Tt 4a sipected that this relatively large increase will infuce & arger then
novma) voluntary retirement zroup by that date. : :
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;“'m +he fpesker of the House spd the Iresident of the Genmte; I m an
ementmnt to Sectics 291 of tt Central Intellilgence Agsucy Hetizemutk Act

of 1964 which is mmml. to

he exendgent now pending tefore temgrass for

 cdvil gervice retirses. This reccmmendation has the mmrche mt m CIA

) wirmm; Poard and the Director of :Ptraonml . f ‘
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